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PASS TREASURY AND IRS 

E.O. 11652: N/A 
TAGS: ENRG, EFIN, UK 

SUBJECT: PETROLEUM REVENUE TAX: QUERIES ON VIEWS OF 
US TAX AUTHORITIES 

REF: (A) LONDON 15338, (B) LONDON 15013, (C) LONDON 1054 

1. INTERNAL REVENUE SERVICE REPRESENTATIVE WAS ON FIELD 
TRIP WHEN REFTEL TRANSMITTED. ON HIS ADVICE, EMBASSY 
WILL REPLY TO PRESS QUERIES ALONG FOLLOWING LINES: 

QUOTE WHETHER PRT WILL BE CREDITABLE AGAINST US INCOME 
TAXES CAN ONLY BE DETERMINED BY THE TECHNICAL DIVISION OF 
THE IRS AFTER THE PRT LEGISLATION HAS BEEN FINALIZED. 
UNQUOTE 

2. ACTION REQUESTED: EMBASSY WOULD STILL APPRECIATE 
CONFIDENTIAL GUIDANCE ON LIKELY USG VIEW OF PRT FOR OUR 
BACKGROUND INFORMATION IN DISCUSSIONS WITH HMG AND OIL 
INDUSTRY OFFICIALS. 
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